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Accounting for Regional Differences in Per Capita Personal 
Income Growth, 1929-79 

F ROM 1929 to 1979, when per 
capita personal income grew more 
than ninefold in each of the eight 
BEA regions, regional differences in 
per capita income narrowed. Per 
capita income increased from 64 to 91 
percent of the national average in the 
low-income regions (Southeast, South­
west, Plains, and Rocky Mountain), 
and declined from 127 to 107 percent 
of the national average in the high-
income regions (Mideast, Far West, 
New England, and Great Lakes). 

This article provides measures of 
the relative regional contributions of 
the per capita income components to 
the narrowing of regional differences 
in each of six timespans included in 
1929-79: 1929-40, 1940-50, 1950-59, 
1959-69, 1969-73, and 1973-79. ̂  The 
choice of years for the first three ti­
mespans is based solely on data avail­
ability, and that for the subsequent ti­
mespans is based on national business 
cycle peaks in order to separate trend 
from cyclical changes. Chart 6 shows 
that, in each of the six timespans, per 
capita income increased as a percent 
of the national average in the low-
income regions and declined as a per­
cent of the national average in the 
high-income regions. The disparity be­
tween the rates of change, however, 
varied over time (table 1). Further, it 
will be shown that the components of 

NOTE.—Robert Bretzfelder and Bruce Levine, 
assisted by Ronald Catzva, made substantial 
contributions in implementing the methodology 
and in preparing and analyzing the tables. 
Frank de Leeuw and Ray Grimes contributed 
to the development of the methodology and to 
the analysis of the findings. Elizabeth Queen, 
Kenneth Berkman, and Robert Brown, all 
under the direction of Edwin Coleman, and 
Kenneth Johnson developed special estimates 
and statistical techniques. 

per capita income that governed the 
rates of change also varied over time. 

Per capita personal income may be 
separated into three major compo­
nents, each on a per capita basis: (1) 
labor and proprietors' income, (2) per­
sonal dividend, interest, and rental 
income, and (3) transfer pasrments. 
Each component contributed to the 
narrowing of regional differences in 
most of the timespans. Labor and pro­
prietors' income per capita is further 
subdivided in order to identify and 
measure the contributions to the nar­
rowing of other factors, such as the 
mix of employment by industry, wage 
rates by industry, and employment-
population ratios. Some of these sub­
components could not be estimated 
for the early timespans because data 
prior to 1950, especially for 1929, are 
limited. Accordingly, the following 
overview discusses the contributions 
of the components (and subcompon­
ents) of per capita income for 1940-79 
rather than 1929-79. 

Overview, 1940-79 
From 1940 to 1979, when each 

major component contributed to the 
narrowing of regional differences in 
per capita personal income, the con­
tributing factors, and the shares of 
the narrowing that they accounted 

for, were: (1) more uniform regional 
industrial mixes of emplosrment, ac­
counting for about one-half of the „ 
narrowing; (2) more uniform regional 
distributions of personal dividend, in­
terest, and rental income per capita, 
for about one-eighth; (3) more uniform 
regional distributions of transfer pay­
ments per capita, also for about one-
eighth; (4) more uniform regional " 
ratios of emplojmient to working-age 
population, for about one-tenth; and 
(5) reduced regional differentials in , 
wage rates (adjusted for regional dif­
ferences in industrial mix), also for 
about one-tenth. Factors 1, 4, and 5, 
which are directly related to employ- \ 
ment income, together accounted for 
about three-quarters of the narrow­
ing. The discussion that follows em­
phasizes these three factors. ^ 

The trend toward more uniform re­
gional industrial mixes of employment 
(factor 1) was, in large part, a result 
of a reallocation of redundant farm 
workers. In 1940, in the low-income 
regions, farming, which was a rela­
tively low-paying industry, accounted »• 
for a large share of total employment. 
In the early 1940's, large-scale mecha­
nization began to reduce employment .̂ 
opportunities in farming. During and 
after World War II, nonfarm employ­
ment opportunities grew rapidly, and 
workers shifted from farm to nonfarm 

Table 1.—Percent Change in Per Capita Personal Income, Selected Timespans, 1929-79, United 
States and BEA Regions 

1. The measures are based on estimates of State per­
sonal income published in the July 1981 SURVEY OF 
CURRENT BUSINESS. Use of the revised estimates pub­
lished in the August 1982 SURVEY, which was pre­
cluded because of time constraints, would have little 
effect on the findings of this article. 

1929-79 

1959-69 

United 
States 

Percent 
change 

1125.1 
-16.0 
150.8 
44.4 
73.2 
34.9 
72.4 

Low-income 
regions' 

Percent 
change 

1637.7 
-12.2 
199.5 
47.6 
80.9 
42.0 
74.2 

Differ­
ence 
from 
U.S. 

average^ 

512.6 
3.8 

48.7 
3.2 
7.7 
7.1 
1.8 

High-income 
regions' 

Percent 
change 

932.4 
-17.3 
129.8 
42.2 
69.0 
31.5 
72.0 

Differ­
ence 
from 
U.S. 

average* 

192.7 
1.3 

21.1 
2.3 
4.1 
3.4 
.4 

1. Southeast, Southwest, Plains, and Rocky Mountain. 
2. Mideast, Far West, New England, and Great Lakes. 
3. Based on unrounded data. 

24 



September 

emplosmaent.^ The reallocation of 
farm workers had the effect of raising 
the incomes of persons who remained 
in farming, as well as of persons who 
shifted to higher paying employment 
in other industries. 

The trend toward more uniform 
ratios of employment to working-age 
population (factor 4) also was, in part, 
a result of the reallocation of farm 
workers. In the 1950's and 1960's, in 
the low-income regions, the growth of 
nonfarm employment opportunities 
was not sufficient to absorb fully the 
redundant farm workers and new en­
trants to the labor force. Work-force 
outmigration from the low- to the 
high-income regions resulted, and re­
gional ratios of employment to work­
ing-age population—which had been 
below the average in the low-income 
regions and above the average in 
the high-income regions—converged 
toward the national average. In the 
1970's, in contrast, regional ratios of 
employment to working-age popula­
tion diverged from the national aver­
age. Nonfarm employment opportuni­
ties grew much more rapidly in the 
low- than in the high-income regions, 
and substantial numbers of workers 
migrated to the low-income regions. 
Work-force inmigration to the low-
income regions did not fully offset the 
rapid growth in nonfarm employment 
opportunities, and the ratio of em­
ployment to working-age population 
rose above the national average for 
the first time. Conversely, work-force 
outmigration from the high-income 
regions did not fully offset the slow 
growth or declines in nonfarm em­
ployment opportunities, and the ratio 
of employment to working-age popula­
tion fell below the national average. 

For 1940-79 as a whole, the reduc­
tion of regional wage rate differentials 
(factor 5) was small, and so was its 
contribution to per capita income con­
vergence. Neoclassical economic 
theory would have predicted conver­
gence. Inmigration to high-wage re­
gions would put downward pressure 
on wage rates; as labor reserves de-

2. In 1940-79, farm employment as a percent of 
total employment in the low-income regions declined 
more than 25 percentage points. Two-fifths of the de­
cline occurred in 1940-50. In 1940-50, regional differ­
ences in per capita personal income narrowed more 
than in any other timespan, and the farm-nonfarm 
employment shift was a msgor contributing factor. In 
1950-79, regional differences in per capita income con­
tinued to narrow, but the farm-nonfarm shift appears 
to have accounted for no more than one-fifth of the 
narrowing. 

SURVEY OF CURRENT BUSINESS 

clined in low-wage regions, upward 
pressure would be put on wage rates 
in order to hold workers.^ 

The persistence of regional wage 
rate differentials can be reconciled 
with this theory if it is recognized 
that firms choose locations for differ-

3. J. R. Hicks, The Theory of Wages. (London: Mac-
MUlan, 1932). 
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ent reasons than workers do. In 
choosing between two locations, firms 
tend to locate where wage rates and 
other costs, relative to selling prices, 
are lower. Workers tend to locate 
where wage rates, relative to the cost 
of living, are higher. Studies have 
shown that about two-thirds of the ex­
plained variation among regions in 
wage rates reflects regional differ-

Per Capita Personal Income as a Percent of the U.S. Average, Selected 
Years, 1929-79, BEA Regions 
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Table 2.—Per Capita Personal Income, by Component, Selected Years, 1929-79, United States and BEA Regions 

Dollara 

1929 1940 1950 1959 1969 

Percent of U.S. average 

1973 1979 1929 1940 1950 1959 1969 1973 1979 

United States 
Per capita peraonal income... 

Wages and salaries 
other labor income 
Farm proprietors' income.. 
Nonfarm proprietors' income.. 
PeiBonal dividend, interest, and rental income 
Transfer payments 
Less; personal contributions for social insurance.. 
Plus: residence adjustment 

Low-income regions 
Per capita personal income.. 

Wages and salaries... 
other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance,. 
Plus: residence adjustment...... 

Southeast 
Per capita personal income 

Wages and salaries.. 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance., 
plus: residence adjustment— 

Southwest 
Per capita personal income 

Wages and salaries 
other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance.. 
Plus; residence adjustment 

Plains 
Per capita personal income 

Wages and salaries 
other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance.. 
Plus: residence adjustment 

Rocky Mountain 
Per capita personal income 

Wages and salaries 
other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance.. 
Plus: residence adjustment 

High-income regions 
Per capita personal income 

Wages and salaries 
other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance,. 
Plus: residence adjustment 

Mideast 
Per capita personal income 

Wages and salaries 
other la1x)r income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance,. 
Plus: residence adjustment 

Far West 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income — 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance... 
Plus: residence adjustment 

New England 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors* income 
Nonfarm proprietors' income..... 
Personal dividend, interest, and rental income 
Transfer payments 
Less: personal contributions for social insurance.. 
Plus: residence a<yustment 

Great Lakes 
Per capita personal income 
Wages and salaries 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income..... 
Transfer payments 
Less: personal contributions for social insurance.. 
Plus: residence adjustment . 

705 
413 
5 
51 
74 
151 
12 
1 
0 

451 
243 
3 
78 
51 
69 
9 
1 
0 

367 
202 
2 
66 
38 
53 
7 
1 
0 

474 
248 
3 
75 
60 
80 
S 
1 
0 

578 
302 
3 

106 
68 
88 
13 
1 
0 

599 
354 
5 
74 
65 
91 
12 
1 
0 

894 
541 
6 
30 
91 
213 
15 
1 
0 

977 
581 
7 
15 
97 
263 
15 
2 
0 

911 
513 
7 
54 
111 
212 
15 
1 
0 

867 
535 
5 
15 
78 
220 
14 
1 
0 

805 
507 
5 
44 
81 
156 
14 
1 
0 

376 
6 
34 
65 
93 
24 
5 
0 

396 
232 
3 
51 
48 
49 
16 

39 
12 
3 
0 

415 
232 
4 
53 
57 
57 
15 
3 
0 

482 
264 
3 
74 
60 
61 
21 

526 
307 
5 
62 
65 
63 
29 
4 
0 

739 
485 
7 
21 
78 
126 
30 
7 
0 

790 
518 
8 
11 
80 
150 
31 
7 
0 

780 
478 
8 
35 
104 
124 
40 

746 
484 
6 
9 
66 
156 
30 
6 
0 

665 
451 

1,485 
962 
24 
89 
165 
164 
100 
19 
0 

1,186 
689 
16 
143 
147 
114 
90 
14 
3 

1,028 
621 
15 

100 
121 
91 
87 
13 
6 

1,291 
768 
18 
115 
178 
134 
94 
15 
-2 

1,413 
752 
17 

260 
172 
141 
88 
15 
-2 

1,458 
827 
18 
184 
185 
155 
108 
18 
0 

1,698 
1,157 

30 
51 
177 
200 
108 
22 
- 2 

1,730 
1,209 

31 
23 
169 
213 
115 
24 
- 7 

1,800 
1,119 

24 
78 
251 
217 
136 
25 
1 

1,593 
1,083 

28 
23 
150 
211 
110 
20 
7 

1,645 
1,139 

32 
76 
159 
173 
86 
20 
-1 

2,145 
1,453 

60 
56 
207 
263 
153 
45 
-1 

1,751 
1,122 
43 
89 
188 
209 
133 

1,597 
1,040 

38 
72 
165 
173 
128 
32 
13 

1,874 
1,214 

51 
76 
208 
247 
125 

1,951 
1,198 

46 
139 
219 
252 
148 
40 

-10 

2,021 
1,292 

43 
94 
226 
253 
155 
42 
-1 

2,414 
1,676 

72 
35 
220 
300 
167 
51 
-4 

2,461 
1,740 

75 
17 

211 
317 
176 
54 

-20 

2,552 
1,708 

60 
56 
274 
336 
177 
58 
-2 

2,346 
1,599 

67 
15 
198 
304 
175 
45 

2,305 
1,612 

77 
47 
206 
259 
148 
45 
1 

3,714 
2,528 
141 
71 
261 
512 
331 
129 
-1 

3,167 
2,078 
112 
111 
241 
427 
297 
109 
10 

2,998 
2,011 
108 
76 
215 
370 
293 
104 
28 

3,239 
2,154 
121 
71 
262 
455 
289 
111 
- 2 

3,507 
2,162 
119 
238 
281 
536 
315 
120 
-25 

3,303 
2,137 
100 
139 
272 
468 
304 
119 
2 

4,080 
2,826 
161 
44 
274 
570 
355 
142 

4,169 
2,921 
159 
21 

271 
610 
378 
146 
-45 

4,181 
2,842 
143 
67 
318 
577 
398 
165 
-1 

4,048 
2,699 
157 
17 

264 
613 
363 
132 
67 

3,930 
2,752 
176 
68 
253 
511 
300 
134 
6 

5,010 
3,297 
231 
153 
289 
677 
565 
200 
-1 

4,498 
2,811 
194 
260 
280 
605 
510 
175 
12 

4,253 
2,758 
191 
139 
258 
527 
517 
171 
35 

4,441 
2,831 
201 
177 
290 
636 
482 
172 
-4 

5,167 
2,877 
201 
676 
320 
786 
526 
187 
-34 

4,743 
2,991 
182 
311 
313 
633 
495 
185 
2 

5,367 
3,632 
257 
78 
295 
727 
604 
217 
-10 

5,476 
3,787 
254 
28 

283 
756 
651 
224 
-60 

5,394 
3,554 
226 
114 
345 
745 
647 
237 
-1 

5,283 
3,452 
249 
25 
291 
767 
612 
192 
79 

5,268 
3,574 
283 
123 
275 
673 
525 
205 
10 

8,637 
5,486 
528 
137 
449 

1,286 
1,111 
357 
-2 

7,837 
4,870 
460 
197 
436 

1,158 
1,018 
323 
20 

7,348 
4,581 
434 
142 
376 
996 

1,066 
302 
56 

8,292 
5,249 
505 
159 
520 

1,264 
936 
339 
-2 

8,620 
5,129 
493 
417 
483 

1,498 
1,011 
352 
-59 

5,292 
442 
186 
528 

1,229 
918 
357 
5 

I 

9,230 
5,934 
580 
92 
458 

1,383 
1,181 
382 
-16 

9,145 
5,905 
559 
39 
435 

1,406 
1,283 
380 

-104 

9,678 
6,156 
549 
138 
548 

1,497 
1,209 
419 
1 

8,978 
5,572 
558 
24 
473 

1,414 
1,175 
351 
111 

9,063 
5,908 
629 
132 
410 

1,268 
1,059 
366 

100 
100 
100 
100 
100 
100 
100 
100 

64 
59 
60 
153 
69 
46 
75 
100 

52 
49 
40 
129 
51 
35 
58 
100 

67 
60 
60 
147 
81 
53 
67 
100 

82 
73 
60 
206 
92 
58 
108 
100 

85 
86 
100 
145 
88 
60 
100 
100 

127 
•131 
120 
69 
123 
141 
125 
100 

139 
141 
140 
29 
131 
174 
125 
200 

129 
124 
140 
106 
150 
140 
125 
100 

123 
130 
100 
29 
105 
146 
117 
100 

114 
123 
100 
86 
109 
103 
117 
100 

100 
100 
100 
100 
100 
100 
100 
100 

67 
62 
60 
150 
74 
53 
67 
60 

67 
56 
60 
118 
68 
42 
50 
60 

70 
62 
80 
156 
88 
61 
62 
60 

81 
70 
60 
218 
92 
66 

89 
82 
100 
182 
lOO 
68 
121 
80 

126 
129 
140 
62 
120 
135 
125 
140 

133 
138 
160 
32 
123 
161 
129 
140 

132 
127 
160 
103 
160 
133 
167 
160 

126 
129 
120 
26 
102 
168 
128 
120 

112 
120 
120 
88 
106 
97 
104 
100 

100 
100 
100 
100 
100 
100 
100 
100 

72 
67 
161 
89 
70 
90 
74 

65 
62 
123 
73 
55 
87 

87 
80 
76 
129 
108 
82 

95 
78 
71 
292 
104 
86 
88 
79 

86 
75 
207 
112 
95 
108 
95 

114 
120 
125 
57 
107 
122 
108 
116 

100 
100 
100 
100 
100 
100 
100 
100 

100 
lOO 
100 
100 
100 
100 
100 
100 

82 
77 
72 
159 
91 
79 
87 
80 

85 
82 
79 
156 
92 
83 
90 
84 

74 
72 
63 
129 
80 
66 
84 
71 

81 

77 
107 

72 
89 
81 

87 
84 
85 
136 
100 
94 
82 
84 

91 
82 
77 
248 
106 
96 
97 
89 

72 
168 
109 
96 
101 
93 

113 
115 
120 
62 
106 
114 
109 
113 

116 
126 
129 
26 
102 
130 
115 
126 

121 
116 
100 
88 
152 
132 
136 
132 

107 
113 
117 
26 
91 
129 
110 
105 

HI 
118 
133 
85 
96 
105 
86 
105 

115 
120 
125 
30 
102 
121 
115 
120 

87 
85 

100 
100 

87 

94 
86 
84 
335 
108 
105 
96 

86 
71 
196 
104 
91 
92 
92 

110 
112 
114 
62 
105 
111 
107 
110 

112 
116 
113 
30 
104 
119 
114 
113 

119 
118 
100 
100 
132 
128 
116 
129 

109 
110 
112 
27 
96 
116 
114 
100 

107 
111 
128 
84 
100 
98 
97 
100 

113 
112 
101 
80 
122 
113 
120 
lj20 

109 
107 
111 
24 
101 
120 
HO 
102 

106 
109 
124 
96 
97 
100 
91 
104 

100 
100 
100 
100 
100 
100 
100 
100 

90 
85 
84 
170 
97 
89 
90 

85 
84 
83 
91 
89 
78 
92 

87 
116 
100 
94 
85 
86 

103 
87 
87 
442 
HI 
116 
93 
94 

95 
91 
79 
203 
108 
94 
88 
92 

107 
110 
111 
51 
102 
107 
107 
108 

109 
115 
110 
18 
98 
112 
115 
112 

108 
108 
98 
75 
119 
110 
115 
118 

105 
105 
108 
18 

101 
113 
108 
96 

105 
108 
123 
80 
95 
99 
93 
102 

100 
100 
100 
100 
100 
100 
100 
100 

91 
89 
87 
144 
97 
90 
92 
90 

85 
84 
82 
104 
84 
77 
96 
85 

96 
96 
96 
116 
116 
98 
84 
95 

100 
93 
93 
304 
108 
116 
91 
99 

84 
136 
118 
96 
83 
100 

107 
108 
HO 
67 
102 
108 
106 
107 

106 
108 
106 
28 
97 
109 
115 
106 

112 
112 
104 
101 
122 
116 
109 
117 

104 
102 
106 
18 
105 
HO 
106 

105 
108 
119 
96 
91 
99 
95 
103 

26 



September SURVEY OF CURRENT BUSINESS 27 
ences in the cost of living, gind about 
one-third reflects regional differences 
in work-force characteristics. Because 
labor is an imperfectly mobile re­
source, insofar as migration entails 
moving costs, the persistence of wage 
rate differentials for homogeneous 
labor largely reflects cost-of-living dif­
ferentials and a premium associated 
with moving costs. The two-track view 
of location incentives helps explain (1) 
why the growth of nonfarm employ­
ment opportunities was faster in the 
low-income regions, with low wage 
rates, than in the high-income re­
gions, with high wage rates, and (2) 
why some workers may have migrat­
ed from the high-income regions, 
where high costs of living more than 
offset the beneficial effects of high 
wage rates, to the low-income regions, 
where low costs of living more than 
offset the adverse effects of low wage 
rates. 

In the 1940-79 timespan, 1973-79 
was the only subperiod in which the 
reduction of regional wage rate differ­
entials was a major contributor to the 
narrowing of regional differences in 
per capita personal income. The re­
duction of the differentials coincided 
with regional convergence in relative 
costs of living; in particular, housing 
costs increased faster in the low- than 
in the high-income regions.* 

The reduction of regional wage rate 
differentials also coincided with net 
work-force migration from the high-
to the low-income regions. Migration 
in the reverse direction apparently 
was not a necessary condition for the 
reduction of the differentials.^ The re­
ductions in both wage rate and cost-
of-living differentials, moreover, were 
not inconsistent with net inmigration 
to the low-income regions. As firms 
responded to the rapid growth of 
energy-related activity in the low-
income regions, they increased the 
level of capital investment in these 

4. Regional wage rate and cost-of-living differentials 
are not independent of each other, insofar as wages 
may account for a large fraction of the costs of produc­
tion and distribution. This is particularly true for 
housing and services, both of which tend to be con­
sumed in the vicinities of their production. 

5. See G. H. Boris, "The Equalization of Returns 
and Regional Economic Growth," American Economic 
Review, L (June 1960), pp. 319-47. In 1960, Boris found 
that from 1919 to 1953, migration flows from low- to 
high-wage regions had occurred but, apparently, the 
flows had not been large enough to result in substan­
tial interregional wage rate convergence; he concluded 
that continued migration in the "right direction" was 
a necessary, although not a sufficient, condition for 
convergence. 

regions and provided more high-wage 
jobs, thereby tending to increase rela­
tive wage rates and to attract work­
ing migrants. The net inmigration of 
workers led, in part, to the relative 
increase in housing costs. This in­
crease, in turn, may have been a 
cause, as well as an effect, of the in­
crease in relative wage rates. 

If recent trends in the narrowing of 
regional wage rate and cost-of-living 
differentials were to continue, neo­
classical theory, as elaborated by the 
two-track view of location incentives 
discussed above, would predict a slow­
ing of differences in employment 
growth. For long-run equilibrium 
among regions, it is necessary that no 
factor of production could be profit­
ably relocated. Regional differentials 
have narrowed in variable costs of 
production and distribution other 
than wage rates. As an example, 
owing to Federal deregulation of 
transportation, freight rates have 
tended to become more uniform 
among regions. The narrowing differ­
entials would tend to result in re­
duced relative marginal efficiencies of 
investment in those labor-intensive 
industries that accounted for much of 
the relative growth in employment in 
the low-income regions during the 
1940-79 timespan, and the rate of net 
work-force inmigration to these re­
gions would be expected to slow. Thus 
far in the 1980's, data indicate such a 
slow-down.® Nevertheless, because it 
is unlikely that all of the theoretical 
conditions required for nonprofitabil-
ity of factor relocation can be met, it 
is not possible to predict the end of in­
terregional migration of labor and in­
dustrial relocation of facilities. 

The trend toward more regional 
uniformity in transfer payments per 
capita (factor 3), which consist mainly 
of social security benefits, reflects 
changes in social security coverage. 
As the industrial coverage of the 
social security system expanded and 
as regional industrial mixes of em­
ployment became more uniform, re­
gional differences in social security 
benefits received, as well as personal 
contributions for social insurance, per 
capita narrowed. Migration of retirees 
from high- to low-income regions also 
contributed to the narrowing. 

The trend toward more uniform re­
gional distributions of personal divi-

6. It should be noted, however, that in previous peri­
ods of recession, the migration rate also slowed. 

dend, interest, and rental income per 
capita (factor 2) suggests that regional 
differences in wealth have narrowed; 
this is consistent with the narrowing 
of the other components of per capita 
personal income noted above. 

Per Capita Income 
Components 

Estimates 

Table 2 shows the components of 
per capita personal income for 1929, 
1940, 1950, 1959, 1969, 1973, and 1979. 
Table 3 shows detailed breakdowns of 
the components for 1940-50 and for 
the four subsequent timespans. A de­
tailed breakdown for 1929-40 was not 
possible due to lack of data. For both 
detailed breakdowns shown in table 3, 
per capita personal income was 
broken into labor and proprietors' 
income (wages and salaries, other 
labor income, and farm and nonfarm 
proprietors' income) per capita and 
other income components (personal 
dividend, interest, and rental income, 
transfer payments, less personal con­
tributions for social insurance, plus 
residence adjustment) per capita. In 
the breakdown for the four most 
recent timespans, labor and propri­
etors' income per capita was broken 
into 10 subcomponents; such a break­
down for 1940-50 was not possible due 
to lack of data. 

The breakdown into the subcom­
ponents of labor and proprietors' 
income per capita permits the meas­
urement of the contributions to the 
narrowing of regional per capita 
income differences that are due to 
factors such as the mix of employ­
ment by industry and wage rates by 
industry. Subcomponent 1, which is 
expressed on a per employee/propri­
etor basis, is the wage and salary and 
farm proprietors' income that would 
have originated in a region if all wage 
emd salary employees in each indus­
try in the region had been paid at the 
national average rate in the corre­
sponding industry and if all farm pro­
prietors in the region had been paid 
at the national average rate for farm 
proprietors. When this subcomponent 
is calculated for two or more regions, 
the same national distribution of 
wages and salaries per employee, by 
industry, and of farm proprietors' 
income per proprietor is multiplied by 
each region's distribution of employ­
ment, by industry. Thus, regional dtf-
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ferences in this subcomponent reflect 
regional differences in the distribu­
tion (mix) of employment among in­
dustries with varjdng w ^ e rates na­
tionally. The industrial mix of em-
plojonent includes the number of 
farm proprietors; in all regions, this 
number is substantially larger than 

the number of farm wage and salary 
employees. 

Subcomponent 2, which also is ex­
pressed on a per employee/proprietor 
basis, is the ratio of the wage and 
salary and farm proprietors' income 
originating in a region to hypothetical 
wage and salary and farm propri-

Table 3.—Per Capita Personal Income, by Detailed Component and Timespan 

1940-50 

Per capita personal income 
Labor and proprietors' income per capita 

a. Hjrpothetical labor and proprietors' income per em­
ployee ' 

b. Actual labor and proprietors' income per employee -:-
hypothetical labor and proprietors' income per employee 

c. Total employment -r working-age population (ages 15-64) 
d. Working-age population -i-total population 

Other income components per capita ^ 
e. Personal dividend, interest, and rental income per 

capita 
f. Transfer payments per capita 
g. Less: personal contributions for social insurance per 

capita 

1950-59, 1959-69, 1969-73, and 1973-79 

Per capita personal income 
Labor and proprietors' income per capita 

Wages and salaries and farm proprietors* income per 
capita (=1x2x3x4x5) 
1. Hypothetical wages and salaries per employee and 

farm proprietors' income per proprietor ̂  
2. Actual wages and salaries per employee and farm 

proprietors' income per proprietor H- hypothetical 
ws^es and salaries per employee and farm proprietors' 
income per proprietor 

3. Wage and salary employment and number of farm 
proprietors -~ total employment 

4. Total employment -i- working-age population 
5. Working-age population -̂  total population 
6. Other labor income per capita 

Nonfarm proprietors' income per capita (=7x8x9x10) 
7. Nonfarm proprietors' income -;- number of nonfarm 

proprietors 
8. Number of nonfarm proprietors' ~ total emplo3Tnent 
9. Total employment ~- working-age population 
10. Working-age population -;- total population 

Other income com[>onent5 per capita 
11. Personal dividend, interest, and rental income per 

capita 
12. Transfer pajmients per capita 
13. Less: personal contributions for social insurance per 

capita 
14. Plus: residence adjustment per capita 

1. The labor and proprietors' income obtained by (1) multi­
plying total employment in each industry in a region by labor 
and proprietors' income per employee in the corresponding 
industry nationally, (2) summing the results across all indus­
tries, and (3) dividing by total employment. 

2. The wage and salary and farm proprietors' income ob­
tained by (1) multipljring wage and salary employment in each 
industry in a region by wages and salaries per employee in the 
corresponding industry nationally, (2) multiplying the number 
of farm proprietors in the region by farm proprietors' income 
per proprietor nationally, (3) summing the results across all 
wage and salary industries and the farm proprietors' income 
component, and (4) dividing by total eroplojmient, excluding 
nonfarm proprietors. 

3. The residence ac^'ustment was not estimated for 1940-50. 
NOTE.—In column 1, labor and proprietors' income per 

capita is the product of components a-d, and per capita 
personal income is the sum of labor and proprietors' income 
per capita and components e-g. In column 2, wages and 
salaries and farm proprietors' income per capita is the product 

of components 1-5, nonfarm proprietors' income per capita is 
the product of components 7-10, and per capita personal 
income is the sum of wages and salaries and farm proprietors' 
income per capita, other labor income per capita, nonfarm 
proprietors' income per capita, and components 11-14. 

NOTE ON SOURCES.—The Regional Economic Measurement 
Division (REMD) provided estimates from its Regional Econom­
ic Information System of: (1) total personal income, by compo­
nent, and total population for 1940, 1950, 1959, 1969, 1973, and 
1979, (2) labor and proprietors' income, by industry, for 1940 
and 1950, (3) wages and salaries, by industry, for 1950, 1959, 
1969, 1973, and 1979, and (4) wage and salary employment, by 
industry, and the number of farm and nonfarm proprietors for 
1969, 1973, and 1979. In addition, REMD prepared special 
estimates of wage and salary emplojrment, by industry, and 
the number of farm and nonfarm proprietors for 1950 and 
1959. The Regional Economic Analysis Division prepared esti­
mates based on Census Bureau data of (1) population, by age 
group, for 1940, 1950, 1959, 1969, 1973, and 1979, and (2) total 
employment, by industry, for 1940 and 1950. 

Table 4.—Percent Change in Per Capita Personal Income, by Detailed Component, 1940-50, 
United States and BEA Regions 

United States... 

Low-income regions.. 
Southeast 
Southwest 
Plains 
Rocky Mountain...., 

High-income regions.. 
Mideast 
Far West 
New England 
Great Lakes 

Per 
capita 

personal 
income 

Labor and proprietors' income per capita 

(1) 
150.8 

199.5 
204.1 
211.1 
193.2 
177.2 

129.8 
119.0 
130.8 
113.5 
147.4 

Hypo­
thetical 
income 
per em­
ployee ' 

(2) 
133.6 

148.7 
153.6 
145.7 
142.2 
137.3 

124.4 
120.9 
123.0 
123.2 
130.4 

Actual 
income 

per 
employee 

hypo­
thetical 
income 

per 
employee 

(3) 

8.2 
8.2 

12.2 
8.0 

- .4 

-3.1 
-4.6 

0 
-6.2 
-2.6 

Total 
employ­
ment -T-
working-

age 
popula­

tion 

Work­
ing-age 
popula­
tion -̂  
total 

popula­
tion 

(4) 
15.8 

15.1 
11.3 
17.0 
20.4 
25.2 

16.4 
15.7 
14.0 
13.8 
19.2 

(5) 
-4.6 

-3.8 
-3.1 
-3.3 
-5.2 
-6.3 

-5.2 
-4 .5 
-7.4 
-4.6 
-5.3 

Other income components per 
capita 

Personal 
divi­
dend, 

interest, 
and 

rental 
income 

per 
capita 

(6) 
76.3 

132.7 
133.3 
135.1 
131.2 
146.0 

58.7 
42.0 
75.0 
35.3 
92.2 

Transfer 
pay­

ments 
per 

capita 

C7) 
316.7 

462.5 
625.0 
526.7 
319.0 
272.4 

260.0 
271.0 
240.0 
266.7 
244.0 

Personal 
contri­
butions 

for 
social 
insur­

ance per 
capita 

(8) 
280.0 

366.7 
333.3 
400.0 
400.0 
350.0 

214.3 
242.9 
212.5 

etors' income (subcomponent 1). When 
subcomponent 2 is calculated, the re­
gion's industrial mix of employment 
is multiplied by (1) the region's indus­
trial distribution of wage and salary 
and farm proprietors' income per em­
ployee/proprietor (for the numerator) 
and (2) the corresponding national in­
dustrial distribution (for the denomi­
nator). Thus, this subcomponent re­
flects region/Nation differences in in­
dustrial wage rates, apart from those 
due to region/Nation differences in 
the industrial mix of employment. 

Subcomponents 3 and 8 are the per-
cents of total employment accounted 
for by wage and salary employees and 
farm proprietors and by nonfarm pro­
prietors, respectively. Subcomponent 
4, and also subcomponent 9, is the 
percent of the working-age population 
(ages 15-64) that is employed. Sub­
component 5, and also subcomponent 
10, is the percent of the total popula­
tion that is of working age. Subcom­
ponent 7 is the earnings rate of non-
farm proprietors. For 1940-50, labor 
and proprietors' income per capita is 
broken into four subcomponents; 
these measure the mix of employment 
by industry, earnings rates by indus­
try, the percent of the working-age 
population that is employed, and the 
percent of the total population that is 
of working age. 

Component contributions 

Tables 4 and 5 show for 1940-50 
and for the four most recent time-
spans, respectively, percent changes 
in per capita personal income, by 
component. For each region in each 
timespan, these data provide the basis 
for measuring the contribution of the 
change in each component of per 
capita income to the change relative 
to the national average in total per 
capita income. For each region in 
table 4, the contributions can be 
measured as follows: (1) Adjust each 
subcomponent of labor and propri­
etors' income per capita (columns 2-5) 
so that, when summed, they equal the 
percent change in labor and propri­
etors' income per capita. This adjust­
ment consists of multiplying a loga­
rithmic factor for the subcomponent 
by the percent change in labor and 
proprietors' income per capita.' (2) 

1. See table 3, footnote 1. 

7. In general terms, the factor is: 

log (1 -t- ra te of change in subcomponent) 

log (1 + rate of change in labor and 
proprietors' income per capita). 
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Multiply, i.e., weight, each adjusted 
percent change from step 1 by the 
share of total personal income in 1940 
accounted for by labor and propri­
etors' income, and multiply the per­
cent changes of the other income com­
ponents per capita (columns 6, 7, and 
8) by the shares of total personal 
income in 1940 accounted for by per­
sonal dividend, interest, and rental 
income, by transfer payments, and by 
personal contributions for social in­
surance, respectively (see table 6). (3) 

Subtract the corresponding national 
percent change, which also has been 
adjusted and/or weighted, from each 
weighted percent change from step 2. 
The contributions, that is, the per­
centage-point differences, which sum 
to the region/Nation difference in the 
percent change in total per capita 
income, are shown in table 7. 

For each region/timespan in table 
5, the contributions can be measured 
as follows: (1) Adjust each subcompo­
nent of wages and salaries and farm 

proprietors' income per capita (col­
umns 2-6) and each subcomponent of 
nonfarm proprietors' income per 
capita (columns 5, 6, 8, and 9) so that, 
when summed, they equal the percent 
change in wages and salaries and 
farm proprietors' income per capita 
and the percent change in nonfarm 
proprietors' income per capita, respec­
tively. These adjustments consist of 
multiplying logarithmic factors for 
the subcomponents by the percent 
change in wages and salaries and 

Table 5.—Percent Change in Per Capita Personal Income, by Detailed Component, Selected Timespans, 1950-79, United States and BEA Regions 

United States 

Far West 

Per 
capita 

personal 
income 

(1) 

Labor and proprietors' income per capita 

Hypo­
thetical 
income 

per 
employ­

ee* 

(2) 

Actual 
income 

per 
employ­

ee-j-
hypo-

thetical 
income 

per 
employ­

e e ' 

(3) 

Wage 
ana 

salary 
employ­
men t ^-i-

total 
employ­

ment 

(4) 

Total 
employ-
ment- r 

working-
age 

popula­
tion 

(5) 

Work­
ing-age 
popula­
tion-^ 
total 

popula­
tion 

(6) 

Other 
labor 

income 
per 

capita 

(7) 

Non-
farm 

propri­
etors' 

in­
come-^ 
number 

of 
nonfarm 
propri­
etors 

(8) 

Number 
of 

nonfarm 
propri­
etors-r-

total 
employ­

men t 

(9) 

Other 

Personal 
divi­

dend, 
interest, 

and 
rental 

income 
per 

capita 

(10) 

ncome components per capita 

Transfer 
pay­

ments 
per 

capita 

(11) 

Personal 
contri­
butions 

for 
social 
insur­

ance per 
capita 

(12) 

Resi­
dence 
adjust­

ment per 
capita 

(13) 

1950-59 

44.4 

47.6 
55.4 
45.2 
38.1 
38.6 

42.2 
42.3 
41.8 
47.3 
40.1 

49.1 

. 47.8 
47.8 
49.3 
46.5 
47.8 

50.1 
49.8 
51.7 
50.8 
49.9 

0 

- 1 . 4 
4.2 

- 2 . 6 
- 9 . 4 
- 5 . 8 

.7 
1.2 

- . 2 
.9 

- . 6 

1.2 

.8 

.1 
1.4 
1.7 
1.7 

1.4 
1.3 
2.3 
1.1 
1.4 

3.7 

6.2 
5.5 
6.9 
7.9 
5.6 

1.9 
2.1 
4.4 
4.1 

- . 1 

- 8 . 2 

- 6 . 7 
- 5 . 2 
- 7 . 3 
- 9 . 3 
- 8 . 2 

- 9 . 3 
- 9 . 2 
- 8 . 9 
- 8 . 9 
- 9 . 7 

150.0 

168.8 
153.3 
183.3 
170.6 
138.9 

140.0 
141.9 
150.0 
139.3 
140.6 

50.4 

41.0 
37.8 
33.9 
51.7 
46.5 

57.3 
56.0 
44.5 
57.1 
66.6 

- 1 1 . 9 

- 7 . 8 
- 1 . 0 

- 1 2 . 2 
- 1 4 . 3 
- 1 3 . 6 

- 1 4 . 6 
- 1 3 . 6 
- 2 0 . 5 
- 1 1 . 3 
- 1 4 . 1 

60.4 

83.3 
90.1 
84.3 
78.7 
63.2 

50.0 
48.8 
54.8 
44.1 
49.7 

53.0 

47.8 
47.1 
33.0 
68.2 
43.5 

54.6 
53.0 
30.2 
59.1 
72.1 

136.8 

157.1 
146.2 
153.3 
166.7 
133.3 

131.8 
125.0 
132.0 
125.0 
125.0 

0 

0 
116.7 
350.0 
400.0 

0 

100.0 
185.7 

-300.0 
371.4 

-200.0 

United States.. 

Low-income regions... 
Southeast 
Southwest 
Plains 
Rocky Mountain 

High-income regions.. 
Mideast 
Far West 
New England 
Great Lakes 

United States.. 

Low-income regions.. 
Southeast 
Southwest 
Plains 
Rocky Mountain 

High-income regions.. 
Mideast 
Far West 
New England 
Great Lakes 

United States.. 

Low-income regions-
Southeast 
Southwest 
Plains 
Rocky Mountain 

High-income regions., 
Mideast 
Far West 
New England 
Great Lakes 

1959-69 

87.7 
72.8 
79.8 
63.4 

69.0 
69.4 
63.8 
72.6 
70.5 

56.4 

61.8 
63.1 
59.7 
60.9 
59.1 

53.3 
52,3 
55.5 
52.5 
53.8 

0 

- . 2 
1.6 

- 4 . 2 
1.0 

- 2 . 7 

.6 
2.1 

- 1 . 4 
3.4 

- 1 . 1 

1.9 

1.9 
1.8 
2.0 
1.9 
2.0 

1.9 
2.1 
1.6 
1.9 
2.1 

4.6 

5.4 
6.5 
6.3 
4.8 

- 2 . 2 

4.0 
4.4 
1.2 
2.4 
6.1 

3.3 

4.4 
4.6 
3.9 
3.5 
6.4 

2.6 
1.2 
4.3 
2.3 
3.3 

135.0 

160.5 
184.2 
137.3 
158.7 
132.6 

123.6 
112.0 
138.3 
134.3 
127.3 

49.4 

45.4 
46.8 
43.5 
45.6 
41.9 

52.4 
62.5 
35.2 
64.1 
50.5 

- 2 2 . 1 

- 2 0 . 1 
- 2 0 . 5 
- 2 0 . 3 
- 1 8 . 9 
- 1 8 . 6 

- 2 3 . 4 
- 2 5 . 3 
- 1 8 . 6 
- 2 2 . 5 
- 2 5 . 4 

94.7 

104.3 
113.9 
84.2 

112.7 
85.0 

90.0 
92.4 
71.7 

101.6 
97.3 

116.3 

123.3 
128.9 
131.2 
112.8 

96.1 

112.6 
114.8 
124.9 
107.4 
102.7 

186.7 

202.8 
225.0 
192.1 
200.0 
183.3 

178.4 
170.4 
167.2 
193.3 
197.8 

1969-73 

34.9 

42.0 
41.9 
37.1 
47.3 
43.6 

31.5 
31.4 
29.0 
30.5 
33.8 

30.7 

34.1 
33.6 
33.2 
36.3 
34.6 

28.6 
28.0 
28.8 
27.3 
29.5 

0 

1.5 
.6 

- . 2 
5.0 
2.0 

- . 1 
.9 

- 2 . 6 
.7 
.3 

.2 

.2 
0 

.2 

.3 

.5 

.2 

.5 

.1 
- . 2 

.2 

- . 8 

1.0 
1.7 

- . 4 
.3 

2.0 

- 2 . 0 
- 2 . 3 
- 1 . 4 
- 2 . 7 
- 1 . 9 

2.2 

1.9 
1.5 
1.9 
2.8 
3.1 

2.4 
2.2 
2.2 
2.8 
2.7 

63.8 

73.2 
76.9 
66.1 
68.9 
82.0 

59.6 
59.8 
58.0 
58.6 
61.7 

12.1 

15.3 
16.7 
12.4 
15.2 
16.7 

11.0 
13.8 
8.3 
6.5 

12.1 

- 2 . 7 

- 2 . 1 
- . 2 

- 3 . 1 
- 3 . 8 
- 6 . 0 

- 3 . 6 
- 8 . 0 

- . 8 
3.4 

- 3 . 9 

32.2 

41.7 
42.4 
39.8 
46.6 
35.3 

27.5 
23.9 
29.1 
25.1 
31.7 

70.7 

71.7 
76,5 
66.8 
67.0 
62,8 

70.1 
72.2 
62.6 
68.6 
75.0 

55.0 

60.6 
64.4 
55.0 
55.8 
55.5 

52.8 
53.4 
52.9 
45.5 
53.0 

1973-79 

72.4 

74.2 
72.8 
86.7 
66.9 
73.8 

72.0 
67.0 
79.4 
69.9 
72.4 

51.2 

51.7 
51.3 
53.2 
48.2 
52.4 

52.5 
52.7 
53.2 
53.9 
51.7 

0 

2.3 
3.8 
6.9 

- 5 . 7 
.4 

- 1 . 1 
- 2 . 6 

- . 3 
- 4 . 3 

.7 

- . 4 

- . 2 
- . 2 
0 

- . 2 
- . 8 

- . 5 
- . 5 
- . 8 
- . 2 
- . 4 

4.0 

3.5 
.9 

6.4 
7.0 
6.0 

4.3 
1.8 
9.2 
4.9 
3.0 

3.6 

3.4 
3.1 
3.2 
4.4 
3.2 

3.9 
3.4 
3.6 
4.5 
4.2 

128.6 

137.1 
127.2 
151.2 
146.3 
142.9 

125.7 
120.1 
142.9 
124.1 
122.3 

35.8 

42.0 
36.5 
64.0 
32.2 
39.5 

31.6 
34.2 
26.7 
42.7 
30.1 

6.3 

2.6 
2.7 

- . 4 
2.0 

10.4 

9.0 
8.9 

10.7 
3.8 
7.1 

90.0 

91.4 
89.0 
98.7 
90.6 
94.2 

90.2 
86.0 

100.9 
84.4 
88.4 

96.6 

99.6 
106.2 
94.2 
92.2 
85.5 

95.5 
97.1 
86.9 
92.0 

101.7 

78.5 

84.6 
76.6 
97.1 
88.2 
93.0 

76.0 
69.6 
76.8 
82.8 
78.5 

233.3 
115.4 

-77.8 
150.0 

-300.0 

100.0 
125.0 

-50.0 
103.0 
400.0 

20.0 
25.0 

100.0 
36.0 
0 

25.0 
33.3 
0 

17.9 
100.0 

100.0 

66.7 
60.0 

-50.0 
73.5 

150.0 

60.0 
73.3 

-200.0 
40.5 

130.0 

1. Hypothetical wages and salaries and farm proprietors' income -~ wage and salary employ­
ment and number of farm proprietors (see table 3, footnote 2). 

2. Actual wages and salaries per employee and farm proprietors' income per proprietor -;- hy­
pothetical wages and salaries per employee and farm proprietors' income per proprietor. 

3. Plus number of farm proprietors. 

38S-869 0 
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Table 6.—Percent Distribution of Per Capita Personal Income, by Component, Selected Years, 
1929-79, United States and BEA Regions 

United States 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income. 
Transfer payments 
Less: personal contrib. for social insurance 
Plus: residence adjustment 

Low-income regions 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income. 
Transfer payments 
Less: personal contrib. for social insurance 
Plus: residence adjustment 

Southeast 
Per capita personal income 

Wages and salaries 
Other labor income .' 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income. 
Transfer payments 
Less: personal contrib. for social insurance 
Plus: residence a^ustment 

Southwest 
Per capita personal income 

Wages and salaries 
Other labor income..... 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income., 
Transfer payments 
Less: personal contrib. for social insurance , 
Plus: residence adjustment 

Plains 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors' income. 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income.. 
Transfer payments 
Less: personal contrib. for social insurance 
Plus: residence adjustment 

Rocky Mountain 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income.. 
Transfer payments 
Less: personal contrib. for social insurance 
Plus: residence adjustment 

High-income regions 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income.. 
Transfer payments 
Less: personal contrib. for social insurance 
Plus: residence adjustment 

1929 

Mideast 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors' income— 
Nonfarm proprietors' income , 
Personal dividend, interest, and rental income. 
Transfer payments , 
Less: personal contrib. for social insurance 
Plus: residence adjustment 

Far West 
Per capita personal income..... 

Wages and salaries 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income.. 
Transfer payments 
Less; personal contrib. for social insurance 
Plus: residence a(^ustment... 

New England 
Per capita personal income 

Wages and salaries 
Other labor income 
Farm proprietors' income 
Nonfarm proprietors' income 
Personal dividend, interest, and rental income... 
Transfer payments 
Less: personal contrib. for social insurance 
Plus: residence adjustment 

100.0 
58.7 

.6 
7.2 

10.5 
21.5 
1.7 
.2 

0 

100.0 
53.8 

.6 
17.3 
11.3 
15.2 
2.0 
.2 

0 

100.0 
54.9 

.6 
18.0 
10.4 
14.5 
1.9 
.2 

0 

100.0 
52.3 

.7 
15.8 
12.7 
16.9 
1.7 
.2 

0 

100.0 
52.2 

.6 
18.2 
11.8 
15.3 
2.2 
.1 

0 

100.0 
59.1 

.8 
12.4 
10.9 
15.2 

2.0 
.2 

0 

1940 

100.0 
63.6 

.9 
5.7 

11.0 
15.7 
4.0 

.8 
0 

100.0 
58.5 

.8 
12.9 
12.1 
12.4 
3.9 

.7 
0 

100.0 
61.8 

.8 
11.8 
11.2 
11.7 
3.5 

100.0 
55.9 

.9 
12.8 
13.7 
13.8 
3.6 

.7 
0 

100.0 
54.9 

.7 
15.4 
12.4 
12.8 
4.4 

.7 
0 

100.0 
58.3 

1.0 
11.8 
12.4 
12.0 
5.5 

.7 
0 

1960 

100.0 
60.5 

.7 
3.4 

10.2 
23.9 
1.6 
.2 

0 

100.0 
59.5 

.7 
1.5 
9.9 

26.9 
1.6 
.2 

0 

100.0 
56.3 

.8 
5.9 

12.2 
23.2 
1.7 
.2 

0 

100.0 
61.7 

.6 
1.7 
9.0 

25.4 
1.6 
.2 

0 

100.0 
65.6 

.9 
2.8 

10.6 
17.1 
4.0 
.9 

0 

100.0 
65.5 

1.0 
1.4 

10.1 
19.0 
3.9 
.9 

0 

100.0 
61.2 
1.0 
4,5 

13.3 
15.9 
5.1 
1,0 
0 

100.0 
64.9 

.8 
1.2 
8.8 

21.0 
4.0 
.8 

0 

100.0 
64.3 

1.6 
6.0 

11.1 
11.0 
6.8 
1.3 
0 

100.0 
58.1 

1.4 
12.1 
12.4 
9.6 
7.6 
1.2 

.2 

100.0 
60.4 

1.4 
9.7 

11.8 
8.9 
8.4 
1.3 

.6 

100.0 
59.6 

1.4 
8.9 

13.8 
10.4 
7.3 
1.2 

- . 2 

100.0 
53.2 

1.2 
18.4 
12.2 
10.0 
6.2 
1.1 

- . 1 

100.0 
66.7 
1.2 

12.6 
12.7 
10.6 
7.4 
1.3 
0 

100.0 
68.1 
1.8 
3.0 

10.4 
11.8 
6.4 
1.3 

- . 1 

100.0 
69.9 

1.8 
1.3 
9.8 

12.3 
6.6 
1.4 

- . 4 

100.0 
62.1 

1.3 
4.3 

13.9 
12.0 
7.6 
1.4 

.1 

1959 

100.0 
67.7 

2.8 
2.6 
9.7 

12.2 
7.1 
2.1 
0 

100.0 
64.1 

2.4 
5.1 

10.7 
11.9 
7.6 
2.0 

.2 

lOO.O 
65.1 

2.4 
4.5 

10.3 
10.8 
8.0 
2.0 

100.0 
64.8 
2.7 
4.1 

11.1 
13.2 
6.7 
2.0 

- . 5 

100.0 
61.4 

2.4 
7.1 

11.2 
12.9 
7.6 
2.0 

- . 5 

100.0 
63.9 

2.1 
4.7 

11.2 
12.5 
7.7 
2.1 
0 

100.0 
69.4 
3.0 
1.4 
9.1 

12,4 
6.9 
2.1 

- . 2 

100.0 
70.7 

3.0 
.7 

8.6 
12.9 

7.1 
2.2 

100.0 
66.9 

2.4 
2.2 

10.7 
13.2 
7.0 
2.2 

- . 1 

1969 

100.0 
68.0 
1.8 
1.4 
9.4 

13.2 
6.9 
1.3 
.4 

100.0 
68.2 
2.8 
.6 

8.4 
13.0 
7.4 
1.9 
1.4 

100.0 
68.1 
3.8 
1.9 
7.1 

13.8 
8.9 
3.5 
0 

100.0 
65.6 
3.6 
3.5 
7.6 

13.5 
9.4 
3.4 

100.0 
67.1 

3.6 
2.5 
7.2 

12.4 
9.8 
3.5 

.9 

100.0 
66.5 
3.7 
2.2 
8.1 

14.1 
8.9 
3.4 

- . 1 

100.0 
61.7 

3.4 
6.8 
8.0 

15.3 
9.0 
3.4 

- . 7 

100.0 
64.7 
3.0 
4.2 
8.2 

14.2 
9.2 
•3.6 

.1 

100.0 
69.3 
3.9 
1.1 
6.7 

14.0 
8.7 
3.5 

- . 2 

100.0 
70.1 

3.8 
.5 

6.5 
14.6 
9.1 
3.5 

- 1 . 1 

100.0 
68.0 
3.4 
1.4 
7.6 

13.8 
9.5 
3.7 
0 

100.0 
66.7 

3.9 
.4 

6.5 
15,2 
9.0 
3.3 
1.7 

1973 

100.0 
65.8 

4.6 
3.1 
5.8 

13.5 
11.3 
4.0 
0 

100.0 
62.5 

4.3 
5.8 
6.2 

13.5 
11.3 
3.9 

.3 

100.0 
64.9 
4.5 
3.3 
6.1 

12.4 
12.2 
4.0 

100.0 
63.8 
4.5 
4.0 
6.5 

14.3 
10.9 
3.9 

- . 1 

100.0 
55.7 
3.9 

13.1 
6.2 

15.2 
10.2 
3.6 

- . 7 

100.0 
63.1 
3.9 
6.6 
6.6 

13.3 
10.4 
3.9 
0 

100.0 
67.7 
4.8 
1.5 
5.6 

13,6 
11.3 
4.1 

- . 2 

100.0 
69.2 
4.6 

.5 
5.2 

13.8 
11.9 
4.1 

- 1 . 1 

100.0 
65.9 

4.2 
2.1 
6.4 

13.8 
12.0 
4.4 
0 

100.0 
65.3 
4.7 

.5 
5.5 

14.5 
11.6 
3.6 
1.5 

1979 

100.0 
63.5 

6.1 
1.6 
5.2 

14.9 
12.9 

4.1 
0 

100.0 
62.1 

5.9 
2,5 
5,5 

14.8 
13.0 
4.1 

.3 

100.0 
62.3 

5.9 
1.9 
5.1 

13.6 
14.5 
4.1 

100.0 
63.3 
6.1 
1.9 
6.3 

15.3 
11.3 
4.1 
0 

100.0 
59.5 
5.7 
4.8 
5.6 

17.4 
11.7 
4.1 

- . 7 

100.0 
64.2 
5.4 
2.3 
6.4 

14.9 
11.1 
4.3 

.1 

100.0 
64.3 
6.3 
1.0 
5.0 

15.0 
12.8 
4.1 

- . 2 

100.0 
64.6 

6.1 
.4 

4.8 
15.4 
14.0 
4.2 

- 1 . 1 

100.0 
63.6 

5.7 
1.4 
5.7 

15.5 
12.5 
4.3 
0 

100.0 
62.1 
6.2 

.3 
5.3 

15.8 
13.1 
3.9 
1.2 

farm proprietors' income per capita 
and by the percent change in non-
farm proprietors' income per capita.* 
(2) Multiply, i.e., weight, the adjusted 
percent changes from step 1 by the 
shares of total personal income in the 
base year accounted for by wages and 
salaries and farm proprietors' income 
and by nonfarm proprietors' income, 
respectively, and multiply the percent 
changes of other labor income per 
capita (column 7) and of the other 
income components per capita (col­
umns 10, 11, 12, and 13) by the shares 
of total personal income in the base 
year accounted for by other labor 
income, by personal dividend, inter­
est, and rental income, by transfer 
payments, by personal contributions 
for social insurance, and by the resi­
dence adjustment, respectively (see 
table 6). (3) Subtract the correspond­
ing national percent change, which 
also has been adjusted and/or weight­
ed, from each weighted percent 
change from step 2. The contributions 
are shown in table 8. 

In the discussions of per capita 
income growth patterns based on 
these measures that follow, hypotheti­
cal wages and salaries per employee, 
including farm proprietors (for the 
four most recent timespans) and hypo­
thetical labor and proprietors' income 
per employee (for 1940-50) are re­
ferred to as the "industrial mix com­
ponent." The ratio of actual to hypo­
thetical wages £ind salaries per em­
ployee, including farm proprietors (for 
the four most recent timespans) and 
the ratio of actual to hypothetical 
labor and proprietors' income per em­
ployee (for 1940-50) are referred to as 
the "adjusted (for region/Nation dif­
ferences in industrial mix) wage rate 
differential component." A brief dis­
cussion of the 1929-40 timespan, for 
which lack of data precludes a de­
tailed breakdown of the per capita 
income components, also is included. 

8. In general terms, the factors are: 
log (1 -f ra te of change 

in subcomponent) 

log (1 -)- ra te of change 
in wages and salaries 
and farm proprietors') 
income per capita) 

and 

log (1 H- ra te of change 
in subcomponent) 

log (1 -t- ra te of change 
in nonfarm proprietors' 
income per capita). 
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Table 6.—Percent Distribution of Per Capita Personal Income, by Component, Selected Years, 
1929-79, United States and BEA Regions—Continued 

Great Lakes 

Personal dividend, interest, and rental income.... 

1929 

100.0 
62.9 

.7 
5.6 

10.1, 
19.4 
1.7 
.1 

0 

1940 

100.0 
67.8 

.9 
4.5 

10.4 
13.5 
3.7 
.8 

0 

1950 

100.0 
69.2 

1.9 
4.6 
9.7 

10.5 
5.2 
1.2 

- . 1 

1959 

100.0 
69.9 
3.3 
2.0 
8.9 

11.2 
6.4 
2.0 
.1 

1969 

100.0 
70.0 
4.5 
1.7 
6.4 

13.0 
7.6 
3.4 
.1 

1973 

100.0 
68.0 
5.4 
2.3 
5.2 

12.8 
10,0 
3,9 
.2 

1979 

100.0 
65.2 
6.9 
1.5 
4.5 

14.0 
11.7 
4.0 
.3 

Table 7.—Percentage-Point Difference From National Average in Adjusted and Weighted Percent 
Change in Per Capita Personal Income, by Detailed Component, 1940-50, BEA Regions 

Low-income regions... 

Southeast 
Southwest 
Plains 
Roclty Mountain.. 

High-income regions.. 

Mideast 
Far West 
New England.. 
Great Lakes.... 

Per 
capita 

I>ersonal 
income 

(1) 
48.7 

53.3 
60.2 
42.3 
26.4 

-21.1 

-31.9 
-20.1 
-37.3 
-3.5 

Labor and proprietors' income per capita 

Hypo­
thetical 
income 

per 
employ-

(2) 
24.6 

29.6 
25.0 
19.3 
10.3 

-11.5 

-17.6 
-13.1 
-20.3 

.4 

Actual 
income 

per 
employ­

ee -i-
hypo-

thetical 
income 

per 
employ-

(3) 
12.0 

12.1 
17.8 
11.6 
- . 7 

-4 .0 

-5.8 
.1 

-7.5 
-3.7 

Total 
employ­
ment ~-
working-

age 
popula­

tion 

(4) 
1.6 

-3.3 
4.5 
8.2 

12.6 

-2.1 
-3.3 
-4.7 

4.3 

Work­
ing-age 
popula­
tion -. 
total 

popula­
tion 

(5) 

1.4 
1.2 

-1.8 
-3.1 

.7 
-3.3 

-1.2 

other income components per 
capita 

Personal 
divi­
dend, 

interest, 
and 

rental 
income 

per 
capita 

(6) 
4.4 

3.4 
6.6 
4.6 
5.5 

-2 .0 

-4.0 
- . 1 

-4.6 
.5 

Transfer 
pay­

ments 
per 

capita 

(7) 
5.9 

9.4 
6,2 
1.1 
2.2 

-2 .3 

-2.2 
- . 5 

-2.1 
-3.7 

personal 
contri­
butions 

for 
social 
insur­

ance per 
capita 

(8) 

.6 

.5 

.1 

.3 

- . 3 

- . 2 
- . 2 
- . 5 
- . 1 

1. See table 3, footnote 1. 
NOTE.—Column 1 is the sum of columns 2-8, except for differences due to rounding. 

Per Capita Income Growth 
Patterns 

1929-40 
Per capita personal income declined 

in every region. It declined 3.8 per­
centage points less than nationally in 
the low-income regions and 1.3 per­
centage points more than nationally 
in the high-income regions. In the 
low-income regions, below-average de­
clines in the Southeast, Southwest, 
and Rocky Mountain regions more 
than offset an above-average decline 
in the Plains. In the Southeast, 
Southwest, and Rocky Mountain re­
gions, below-average declines or little 
change occurred in personal dividend, 
interest, and rental income per 
capita, in nonfarm proprietors' 
income per capita, and, except in the 
Rocky Mountain region, in wages and 
salaries per capita. In the Plains, 
wages and salaries per capita declined 
at an above-average rate. 

In the high-income regions, above-
average declines in per capita person­
al income in the Mideast and Great 
Lakes regions more than offset below-
average declines in the Far West and 
New England. In the Mideast and 
Great Lakes regions, above-average 

declines occurred in wages and sala­
ries per capita, in nonfarm propri­
etors' income per capita, and in per­
sonal dividend, interest, and rental 
income per capita. In the Far West, 
below-average declines occurred in 
wages and salaries per capita and 
nonfarm proprietors' income per 
capita; and in New England, a below-
average decline occurred in personal 
dividend, interest, and rental income 
per capita. 

1940-50 
Regional differences in per capita 

personal income narrowed substan­
tially more than in any other time-
span. Per capita income increased 
48.7 percentage points more than na­
tionally in the low-income regions and 
21.1 percentage points less than na­
tionally in the high-income regions. 
Each low-income region had an above-
average increase. Major contributing 
factors were above-average increases 
in the industrial mix component and 
increases, except in the Rocky Moun­
tain region, in the adjusted wage rate 
differential component. The increase 
in the industrial mix component re­
flected large shifts in employment 
from farming, which was a relatively 

low-paying industry nationally, to 
manufacturing, trade, and the trans­
portation group, which were relative­
ly high-pa5dng industries nationally. 
Increases in the adjusted wage rate 
differential reflected above-average 
increases in wage rates in nearly 
every industry. In the Rocky Moun­
tain region, another major factor was 
an increase that was larger than in 
any other region in the percent of the 
working-age population that was em­
ployed. 

Each high-income region had a 
below-average increase in per capita 
personal income. Major contributing 
factors were well-below average in­
creases in the industrial mix compo­
nent, except in the Great Lakes 
region, and declines in the adjusted 
wage rate differential component, 
except in the Far West. In the Mid­
east and New England, the small in­
creases in the industrial mix compo­
nent reflected emplosonent increases 
that were smaller than in any other 
region in the high-paying manufactur­
ing, trade, and transportation-group 
industries. In the Far West, the small 
increase reflected an emplosrment in­
crease that was larger than in any 
other region in services and govern­
ment, which was a relatively low-
paying industry nationally. In the 
Great Lakes region, the industrial 
mix benefited during World War II 
from the conversion of the motor ve­
hicle industry to the production of 
military durable goods and, after the 
war, from strong catch-up demand for 
consumers' durables. In the Mideast, 
New England, and Great Lakes re­
gions, declines in the adjusted wage 
rate differential reflected below-aver­
age increases in wage rates in nearly 
every industry. 

1950-59 

Per capita income increased 3.2 per­
centage points more than nationally 
in the low-income regions and 2.3 per­
centage points less than nationally in 
the high-income regions. In the low-
income regions, above-average in­
creases in the Southeast and South­
west more than offset below-average 
increases in the Plains £md Rocky 
Mountain regions. In the Southeast 
and Southwest, a major factor con­
tributing to the strength in per capita 
income was an above-average increase 
in the percent of the working-age pop­
ulation that was employed; employ­
ment increases were above average in 
most nonfarm industries. Another 
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major factor was a below-average de­
cline in the percent of the total popu­
lation that was of working age. The 
postwar baby boom, which, in every 
region, led to increases in the ratio of 
pre-working-age to total population 
and, conversely, to declines in the 
ratio of working-age to total popula­
tion, lowered the average age of the 
population less in the Southeast than 
in other regions. In the Southeast, an 
increase that was larger than in any 
other region in the adjusted wage rate 

differential component mainly reflect­
ed a large increase in the earnings 
rate of farm proprietors. In the South­
west, an above-average increase in 
personal dividend, interest, and rentsd 
income per capita reflected large in­
creases in each of these three income 
components. In the Plains and Rocky 
Mountain regions, major factors in 
the below-average increases in per 
capita income were declines in the ad­
justed wage rate differential compo­
nent and below-average increases in 

the industrial mix component. De­
clines in the adjusted wage rate dif­
ferential component mainly reflected 
large declines in the earnings rate of 
farm proprietors; in contrast, this 
income source increased or changed 
little in all other regions. In the 
Rocky Mountain region, the small in­
crease in the industrial mix compo­
nent reflected above-average increases 
in employment in trade, services, and 
government, which were relatively 
low-paying industries nationally. 

Table 8.—Percentage-Point Difference From National Average in Adjusted and Weighted Percent Change in Per Capita Personal Income, by 
Detailed Component, Selected Timespans, 1950-79, BEA Regions 

Per 
capita 

personal 
income 

(1) 

Labor and proprietors' income per capita ' 

Hypo-
thetical 
income 

per 
employ­

ee 

(2) 

Actual 
income 

per 
employ­

ee-=-
hypo­

thetical 
income 

per 
employ­

ee 

(3) 

Wage 
and 

salary 
employ­
ment -~ 

total 
employ­

ment 

(4) 

Total 
employ­
ment -i-
working-

age 
popula­

tion ' 

(5) 

Work­
ing-age 
popula­
tion -r-

total 
popula­

tion ^ 

(6) 

Other 
labor 

income 
per 

capita 

(7) 

1950-59 

Non-
farm 

propri­
etors' 

income 

number 
of 

nonfarm 
propri­
etors 

(8) 

Number 
of 

nonfarm 
propri­
etors -r-

total 
employ­

ment 

(9) 

Other income components per capita 

Personal 
divi­
dend, 

interest, 
and 

rental 
income 

per 
capita 

(10) 

Transfer 
pay­

ments 
per 

capita 

(11) 

Person­
al, 

contri­
butions 

for 
social 
insur­

ance per 
capita 

(12) 

Resi­
dence 
adjust­
ment 
per 

capita 

(13) 

Far West 

F a r West 

Far West 

3.2 

10.9 
.7 

- 6 . 4 
- 5 . 8 

- 2 . 3 

- 2 . 2 
- 2 . 7 

2.8 
- 4 . 3 

- 0 . 8 

.3 
- . 7 

- 2 . 5 
- 2 . 2 

.4 

.5 
- . 2 

.6 
1.0 

- 1 . 2 

3.6 
- 2 . 2 
- 8 . 2 
- 4 . 9 

.6 

1.1 
- . 2 

.8 
- . 4 

- 0 . 3 

- . 9 
.1 
.4 
.4 

.2 

.1 

.9 
- . 1 

.2 

2.5 

1.9 
3.1 
3.8 
1.7 

- 1 . 4 

- 1 . 5 
.6 
.3 

- 3 . 2 

1.5 

2.9 
.9 

- 1 . 0 
.2 

- 1 . 1 

- . 9 
- . 5 
- . 5 

- 1 . 6 

- 0 . 2 

- . 2 
.1 

- . 4 
- . 7 

.1 

.1 
- . 4 
0 

.3 

- 0 . 3 

- . 7 
- . 8 

.6 

.3 

.2 

- . 2 
.3 

- . 2 
.5 

0.4 

1.4 
- . 4 
- . 5 
- . 5 

- . 2 

0 
- 1 . 8 

.3 
- . 1 

1.4 

1.3 
2.1 
1.2 
.1 

- . 8 

- . 7 
- . 1 
- . 8 

- 1 . 4 

0.1 

.4 
- 1 . 2 

.7 
- . 4 

- . 1 

0 
- 1 . 3 

.5 

.2 

0.1 

.1 
0 
0 

- . 1 

0 

0 
.1 

- . 2 
- . 2 

0 

.7 
- . 5 
- . 6 
0 

- . 1 

- . 7 
- . 2 
1.6 

,1 

1959-69 

7.7 

14.6 
- . 3 
6.6 

- 9 . 7 

- 4 . 1 

- 3 . 8 
- 9 . 3 

- . 6 
- 2 . 7 

3.6 

5.6 
1.1 
2.5 

- . 6 

- 2 . 2 

- 2 . 5 
- 2 . 3 
- 3 . 7 
- 1 . 0 

- . 2 

1.5 
- 3 . 9 

1.0 
- 2 . 5 

.5 

1.9 
- 1 . 2 
•3.0 

- 1 . 1 

0 

- . 1 
0 
0 
0 

0 

.1 
- . 3 
- . 1 

.2 

1.0 

2.2 
1.7 
.3 

- 6 . 9 

- . 6 

- . 2 
- 3 . 5 
- 2 . 3 

1.6 

1.1 

1.5 
.6 
.3 

2.8 

- . 7 

- 2 . 2 
.8 

- 1 . 2 
0 

.2 

.6 
- . 1 
0 

- 1 . 0 

- . 1 

- . 4 
- . 5 

.1 

.5 

.2 

.2 

.2 

.4 
- . 1 

- . 1 

.4 
- . 9 

.5 
- . 3 

0 

0 
- . 1 

.1 

.2 

0 

- . 1 
.3 
.2 

- . 2 

.8 

.7 
- . 5 
3.0 

- 1 . 0 

- . 4 

.3 
- 2 . 2 

1.6 
- . 7 

1.1 

2.0 
,5 
,3 

- 1 . 0 

- . 5 

- . 1 
.4 

- . 3 
- 1 . 7 

.3 

.6 
0 
.2 

- . 1 

- . 2 

- . 2 
- . 1 
- . 2 
- . 1 

.4 

.9 

.4 
- . 8 

.2 

- . 2 

- 1 . 0 
0 
1.5 
.2 

1969-73 

7.1 

7.0 
2.2 

12.4 
8.7 

- 3 . 4 

- 3 . 5 
- 5 . 9 
- 4 . 4 
- 1 . 1 

2.5 

2.2 
1.3 
4.3 
3.1 

- 1 . 5 

- 1 . 8 
- 1 . 9 
- 3 . 3 
- . 4 

1.2 

.5 
- . 2 
4.1 
1.7 

0 

.7 
- 2 . 0 

,5 
,3 

0 

- . 1 
.1 
.1 
.3 

0 

.2 
- . 1 
- . 3 

.1 

1.6 

2.2 
.4 

1.0 
2.6 

- 1 . 1 

- 1 . 2 
- . 5 

- 1 . 5 
- 1 . 0 

- . 2 

- . 6 
- . 3 

.6 

.8 

.2 

0 
- . 1 

.4 

.4 

.2 

.3 
0 

- . 1 
.1 

- . 1 

- . 2 
- . 5 
- . 2 

.3 

.3 

.4 

.2 

.4 

.5 

- . 1 

0 
- . 2 
- . 4 
- . 1 

0 

.2 
- . 1 
- . 1 
- . 4 

- . 1 

- . 4 
.1 
.4 

- . 1 

1.2 

.8 
1.2 
2.7 

.6 

- . 6 

- . 9 
- . 4 
- . 6 
- . 3 

.4 

1,2 
- . 3 
- . 3 
- . 5 

- . 2 

.3 
- . 3 
- . 2 
- . 6 

.2 

.3 
0 
0 

.1 

- . 1 

0 
.1 

- . 4 
- . 1 

.1 

.2 
- . 1 
- . 3 
0 

- . 1 

- . 4 
0 
.3 
.1 

1973-79 

1.8 

.4 
14.3 

- 5 . 6 
1.4 

- . 4 

- 5 . 4 
7.0 

- 2 . 5 
0 

- . 5 

- . 8 
2.2 

- 3 . 0 
1.1 

.4 

0 
1.3 

- . 8 
.7 

2.0 

3.3 
6.1 

- 5 . 0 
.3 

- 1 . 0 

- 2 . 3 
- . 3 

- 3 . 7 
.6 

.2 

.2 

.4 

.2 
- . 4 

- . 1 

- . 1 
- . 3 

.2 
0 

- . 4 

- 2 . 8 
2,5 
2.7 
2.0 

.3 

- 2 . 0 
5.0 

.7 
- , 9 

- . 2 

- . 5 
- . 2 

.7 
- . 3 

.2 

- . 3 
.1 
.6 
.6 

0 

- . 2 
.9 

- . 3 
- . 4 

.1 

- . 4 
.1 

- . 1 
;7 

.5 

.1 
2.2 

- . 1 
.7 

- . 3 

- . 3 
- . 3 

.3 
- . 5 

- . 2 

- . 3 
- . 5 
- , 3 

.4 

.2 

.1 

.4 
- . 2 
0 

.1 

- 1 . 1 
2.0 
1.6 
.4 

.1 

- . 3 
1.8 

.1 
- . 8 

.4 

2.0 
- . 7 

- 1 . 5 
- 2 , 0 

- , 2 

,6 
- . 5 
- . 3 
- . 8 

.2 

- . 1 
.6 
.1 
.5 

- . 1 

- . 3 
.2 

- . 1 
- . 1 

.2 

.5 

.1 
- . 5 

.1 

.1 

- . 8 
.1 
.6 
.3 

i. See table 5, footnotes 1-3. 
2. Sum of the percentage-point diiTerences from the national average of the adjusted and 

weighted percent changes in the total employment -̂  working-age population components of 
wages and salaries and farm proprietors' income per capita and of nonfarm proprietors' income 
per capita. 

3. Sum of the percentage-point differences from the national average of the at^usted and 
weighted percent changes in the working-age population -r- total population components of wages 
and salaries and farm proprietors' income per capita and of nonfarm proprietors' income per 
capita. 

NOTE.—Column 1 is the sum of columns 2-13 except for differences due to rounding. 
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Each high-income region except 
New England had a below-average in­
crease in per capita personal income. 
In the Mideast and Great Lakes re­
gions, a major contributing factor was 
a below-average change in the percent 
of the working-age population that 
was employed; employment declined 
or increased at below-average rates in 
nearly all industries. Another major 
factor was an above-average decline 
in the percent of the total population 
that was of working age. In the Far 
West, major factors were a decline 
that was larger than in any other 
region in the percent of total employ­
ment accounted for by nonfarm pro­
prietors and an increase that was 
smaller than in any other region in 
transfer pas^ments per capita. Weak­
ness in transfer pajonents per capita 
reflected a below-average increase in 
the percent of the total population 
aged 65 and over; this age group re­
ceives the bulk of social security and 
other retirement payments, which ac­
count for the largest share of total 
transfer payments. In New England, 
major factors contributing to strength 
in per capita income were an increase 
in the adjusted wage rate differential 
component and an above-average in­
crease in the industrial mix compo­
nent. The industrial mix benefited 
from a large shift in employment 
from nondurables (in particular, tex­
tiles) to durables manufacturing; the 
shift was to the highest paying indus­
try nationally. 

1959-69 
Regional differences in per capita 

personal income narrowed more than 
in any other timespan except 1940-50. 
Per capita income increased 7.7 per­
centage points more than nationally 
in the low-income regions and 4.1 per­
centage points less than nationally in 
the high-income regions. In the low-
income regions, above-average in­
creases in the Southeast and Plains 
more than offset below-average in­
creases in the Southwest and Rocky 
Mountain regions. In the Southeast, 
major factors contributing to the 
strength in per capita income were 
above-average increases in the per­
cent of the working-age population 
that was employed, the industrial mix 
component, and transfer payments 
per capita. The employment/working-
age population ratio benefited from 
above-average increases in employ­
ment in most industries; the industri­
al mix benefited from especially large 

relative increases in employment in 
manufacturing, construction, and the 
transportation group, which were rel­
atively high-paying industries nation­
ally. Transfer payments per capita, 
consisting mainly of retirement pay­
ments, benefited from an increase 
that was larger than in any other 
region in the percent of the total pop­
ulation aged 65 and over. In the 
Plains, major factors were large in­
creases in the industrial mix compo­
nent, in the adjusted wage rate differ­
ential component, and in personal 
dividend, interest, and rental income 
per capita. The increase in the indus­
trial mix component reflected a large 
decline in emplos^nent in farming, 
which was a relatively low-paying in­
dustry nationally, and below-average 
increases in employment in the low-
paying trade, services, and govern­
ment industries. The increases in the 
other two components reflected above-
average increases in the earnings rate 
of farm proprietors who remained in 
the region and in farm-related rental 
income per capita, respectively. In the 
Southwest and Rocky Mountain re­
gions, a major factor in the weakness 
in per capita income was a decline in 
the adjusted wage rate differential, 
which reflected below-average in­
creases in wage rates in most indus­
tries. In the Rocky Mountain region, 
another major factor was a change 
that was smaller than in any other 
region in the employment/working-
age population ratio, reflecting below-
average increases in employment in 
construction and private service-type 
industries. 

Each high-income region had a 
below-average increase in per capita 
personal income. In the Mideast and 
New England, major contributing fac­
tors were below-average increases in 
the industrial mix component and the 
percent of the total population that 
was of working age. The industrial 
mix was adversely affected by espe­
cially small relative increases in em­
ployment in the high-paying manufac­
turing industry. The increases in the 
ratio of working-age to total popula­
tion were smaller than in any other 
region. In New England and the Far 
West, a major factor was a below-
average increase in the percent of the 
working-age population that was em­
ployed. In the Far West, other major 
factors were a below-average increase 
in the industrial mix component, 
which reflected slumps in the high-
paying aircraft and construction in­

dustries, and weakness in personal 
dividend, interest, and rental income 
per capita, which reflected increases 
that were smaller than in any other 
region in both interest income and 
rental income per capita. In the Great 
Lakes region, a major factor was a 
below-average increase in transfer 
pa3Tnents per capita, which reflected 
an especially small increase in the 
percent of the total population aged 
65 and over. 

1969-73 

Per capita personal income in­
creased 7.1 percentage points more 
than nationally in the low-income re­
gions and 3.4 percentage points less 
than nationally in the high-income re­
gions. Each low-income region had an 
above-average increase in per capita 
income. A major contributing factor 
was an above-average increase in the 
industrial mix component. The indus­
trial mix benefited from large in­
creases in emplo3Tnent in manufac­
turing and, except in the Plains, in 
construction and the transportation 
group; each was a relatively high-
paying industry nationally. In the 
Southeast and Rocky Mountain re­
gions, another major factor was an in­
crease, compared with a decline na­
tionally, in the percent of the work­
ing-age population that was em­
ployed. In the Plains, other major fac­
tors were increases that were larger 
than in any other region in the ad­
justed wage rate differential compo­
nent and in personal dividend, inter­
est, and rental income per capita; the 
increases mainly reflected an increase 
in the earnings rate of farm propri­
etors to an unusually high level in 
1973 and a large increase in farm-re­
lated rental income per capita. In the 
Southwest, strength in personal divi­
dend, interest, and rental income per 
capita reflected above-average in­
creases in each of these three income 
components. 

Each high-income region had a 
below-average increase in per capita 
personal income. Major contributing 
factors were above-average declines in 
the percent of the working-age popu­
lation that was employed and below-
average increases in the industrial 
mix component. The emplojonent/ 
working-age population ratio was ad­
versely affected by declines or below-
average increases in employment in 
most industries; the industrial mix 
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was adversely affected by large de­
clines or especially small relative in­
creases in employment in the high-
pa3dng manufacturing, construction, 
and transportation-group industries. 
In the Far West, another major factor 
was a decline that was larger than in 
any other region in the adjusted wage 
rate differential component; increases 
in wage rates in nearly every indus­
try were below average. 

1973-79 

In 1973-79, regional differences in 
per capita personal income narrowed 
less than in any other timespan, 
mainly reflecting divergences from 
the national average in the Plains 
and Far West regions. In 1969-79, in 
contrast, per capita income converged 
toward the national average in the 
Plains and Far West regions. In the 
low-income Plains, strength in farm­
ing in the early 1970's more than 
offset weakness in the late 1970's. In 
the high-income Far West, weakness 
in the aircraft industry in the early 
1970's more than offset strength in 
the late 1970's. 

In 1973-79, per capita income in­
creased 1.8 percentage points more 
than nationally in the low-income re­
gions and 0.4 percentage point less 
than nationally in the high-income re­
gions. Each low-income region except 
the Plains had an above-average in­
crease in per capita income. In the 
Southeast and Southwest, major con­
tributing factors were increases that 
were larger than in any other region 
in the adjusted wage rate differential 
component; increases in wage rates in 
nearly every industry were above 
average. In the Southeast, in addition, 
a major factor was an alDOve-average 
increase in transfer payments per 
capita; the percent of the total popu­
lation aged 65 and over increased 
more than in any other region. In the 
Southwest, in addition, and in the 
Rocky Mountain region, major factors 
were above-average increases in the 
percent of the working-age population 
that was employed, the industrial mix 
component, and nonfarm proprietors' 
income per capita. The employment/ 
working-age population ratio benefit­
ed from above-average increases in 
employment in all industries; the in­
dustrial mix benefited from especially 

large relative increases in employ­
ment in mining, construction, and 
manufacturing, which were relatively 
high-paying industries nationally. In 
the Plains,major factors in the weak­
ness in per capita income were a de­
cline that was larger than in any 
other region in the adjusted wage rate 
differential component and an in­
crease that was smaller than in any 
other region in the industrial mix 
component. The decline in the adjust­
ed wage rate differential mainly re­
flected a decline in the earnings rate 
of farm proprietors from the unusual­
ly high 1973 level. 

In the high-income regions, below-
average increases in per capita per­
sonal income in the Mideast and New 
England more than offset an above-
average increase in the Far West and 
no change in the Great Lakes region. 
In the Mideast and New England, a 
major factor contributing to the weak­
ness in per capita income was a de­
cline in the adjusted wage rate differ­
ential component; increases in wage 
rates in nearly every industry were 
below average. In the Mideast, an­
other major factor was a below-aver­
age increase in the percent of the 
working-age population that was em­
ployed; employment declined or had a 
small increase in nearly every indus­
try. In the Far West, major factors in 
the strength in per capita income 
were above-average increases in the 
percent of the working-age population 
that was employed and in the indus­
trial mix component. The employ­
ment/working-age population ratio 
benefited from above-average in­
creases in employment in nearly 
every industry; the industrial mix 
benefited from especially large rela­
tive increases in employment in the 
high-paying construction, manufactur­
ing, and transportation-group indus­
tries. An increase in personal divi­
dend, interest, and rental income per 
capita was larger than in any other 
region; an increase in rental income 
per capita was especially large, in 
part due to an above-average increase 
in housing prices. 

Availability of Additional Data 

Tables that show estimates of the 
subcomponents of labor and propri­

etors' income per capita, as well as re­
lated estimates, for the years covering 
the five timespans from 1940 to 1979, 
are available on request. Table A 
shows, for 1940 and 1950, actual labor 
and proprietors' income per employee 
(the product of subcomponents a and 
b in table 3 of the article), hypotheti­
cal labor and proprietors' income per 
employee (subcomponent a), and the 
ratio of actual to hjrpothetical labor 
and proprietors' income per employee 
(subcomponent b); table A also shows 
the percent of the working-age popu­
lation that is employed (subcompon­
ent c). Tables B and C show, for 1940 
and 1950, national and regional distri­
butions, by industry, of (1) labor and 
proprietors' income per employee and 
(2) employment, both of which are 
used in calculating subcomponents a 
and b. Table D shows, for 1950 for- -
ward, actual wages and sadaries per 
employee, including farm proprietors 
(the product of subcomponents 1 and 
2), hypothetical wages and salaries 
per employee, including farm propri­
etors (subcomponent 1), and the ratio 
of actual to hj^jothetical wages and '• 
salaries per employee, including farm 
proprietors (subcomponent 2); table D 
also shows nonfarm proprietors' 
income per proprietor (subcomponent 
7). Tables E and F show, for 1950 for­
ward, national and regional distribu­
tions, by industry, of (1) wages and 
salaries per employee, including farm 
proprietors, and (2) emplojmient, in­
cluding farm proprietors, both of 
which are used in calculating subcom­
ponents 1 and 2. Table G shows, for 
1950 forward, the distribution of em-
plojTnent by type of employee (includ­
ing subcomponents 3 and 8) and the ' ' 
percent of the working-age population 
that is employed (subcomponents 4 
and 9); table G also shows, for 1940 ' 
forward, the distribution of popula­
tion by age (including subcomponents 
5, 10, and d). Estimates of the compo- -
nents of per capita personal income 
other than those relating to labor and 
proprietors' income per capita (compo­
nents e-g and 11-14), as well as other 
labor income per capita (subcompo­
nent 6), can be found in table 2 of the „ 
article. Address all data inquiries to 
the U.S. Department of Commerce, 
Bureau of Economic Analysis, Region­
al Economic Analysis Division, Wash­
ington, D.C. 20230. 


